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Independent Auditor’s Report 
 
 
The Board of Directors 
California State University, East Bay  
   Foundation, Inc. 
Hayward, California 

 
Report on the Financial Statements 

We have audited the accompanying financial statements of California State University, East Bay 
Foundation, Inc. (the Foundation) as of and for the year ended June 30, 2013, and the related notes to 
the financial statements, which collectively comprise the Foundation’s basic financial statements as listed 
in the table of contents. 
 
Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting 
estimates made by management, as well as evaluating the overall presentation of the financial 
statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 
Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the California State University East Bay, Foundation, Inc., as of June 
30, 2013, and the respective changes in financial position and cash flows thereof for the year then 
ended in accordance with accounting principles generally accepted in the United States of America.
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Other Matters 

Required Supplementary Information 

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and schedule of funding progress on pages 3-7 and 27 be presented to supplement 
the basic financial statements. Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Other Information 

Our audit was conducted for the purpose of forming an opinion on the financial statements that 
collectively comprise the Foundation’s basic financial statements. The information for the California 
State University Chancellor’s Office is presented for purposes of additional analysis and is not a required 
part of the basic financial statements. Such information is the responsibility of management and was 
derived from and relate directly to the underlying accounting and other records used to prepare the 
basic financial statements. Such information has been subjected to the auditing procedures applied in 
the audit of the basic financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
basic financial statements or to the basic financial statements themselves, and other additional procedures 
in accordance with auditing standards generally accepted in the United States of America. In our 
opinion, the information is fairly stated in all material respects in relation to the basic financial 
statements as a whole. 
 
Other Reporting Required by Government Auditing Standards 

In accordance with Government Auditing Standards, we have also issued our report dated September 20, 
2013, on our consideration of the Foundation’s internal control over financial reporting and on our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other 
matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an 
audit performed in accordance with Government Auditing Standards in considering the Foundation’s 
internal control over financial reporting and compliance. 

 
Newport Beach, California  
September 20, 2013 
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This section of the California State University, East Bay Foundation, Inc. (the Foundation) annual 
financial report includes some of management's insights and analyses of the Foundation's financial 
performance for the year ended June 30, 2013. This discussion has been prepared by management and 
should be read in conjunction with the financial statements and notes. 

 
Financial Highlights 

 
 Revenues from research grants and contracts increased by $1.8 million or 15% in the current year as 

activity increased from year to year. 
 

 Commercial services revenue decreased by half as the contracts with several vendors were migrated 
to a direct relationship with California State University, East Bay.  

 
Overview of the Basic Financial Statements 

 
The annual report consists of a series of financial statements, prepared in accordance with the 
Governmental Accounting Standards Board (GASB) statement No. 35, Basic Financial Statements - and 
Management's Discussion and Analysis - for Public Colleges and Universities. This standard is applicable 
to the Foundation because it is a component unit of California State University, East Bay (University). 
Consistent with the University, the Foundation has adopted the business-type activity (BTA) reporting 
model to represent its activities. 
 
The financial statements include: the statement of net position, the schedule of revenues, expenses, and 
changes in net position and the statement of cash flows. These statements are supported in the annual 
report by the notes to the financial statements and this section. All sections should be considered together 
to obtain a complete understanding of the financial picture of the Foundation. 
 
Statement of Net Position: The statement of net position includes all assets and liabilities of the 
Foundation.  It is prepared under the accrual basis of accounting, whereby revenues and receivables are 
recognized when the service is provided and expenses and liabilities are recognized when incurred, 
regardless of when cash is exchanged. It also identifies major categories of restrictions on the net position 
of the Foundation. 
 
Statement of Revenues, Expenses, and Changes in Net Position: The statement of revenues, expenses, and 
changes in net position present the revenues earned and expenses incurred during the year on an accrual 
basis. 
 
Statement of Cash Flows: The statement of cash flows present the inflows and outflows of cash, 
summarized by operating, noncapital financing, capital and related financing, and investing activities. The 
statement is prepared using the direct method of cash flows, and therefore, presents gross rather than net 
amounts for the year's operating activities. 
 
Notes to Financial Statements: The notes to financial statements provide additional information that is 
essential to a full understanding of the data provided in the Foundation’s basic financial statements.  The 
notes are included immediately following the basic financial statements within this report. 



CALIFORNIA STATE UNIVERSITY, EAST BAY FOUNDATION, INC. 
MANAGEMENT DISCUSSION AND ANALYSIS  

YEAR ENDED JUNE 30, 2013  
(UNAUDITED) 

 
 

(Continued) 
4 

Condensed Statement of Net Position 
 
A summary of key financial statement information is presented below: 

 
2013 2012

Assets:
Current assets 25,853,111$    25,932,418$    
Other non current assets 403,735          403,735          
Capital assets, net 5,528,311       5,731,368       

Total assets 31,785,157 32,067,521

Liabilities:  
Current liabilities 9,449,209 10,475,693
Non current liabilities 7,298,649       8,496,803       

Total liabilities 16,747,858 18,972,496

Net position:  
Invested in capital assets, net of related debt 1,853,311       1,861,368       
Unrestricted 13,183,988     11,233,657     

Total net position 15,037,299$    13,095,025$    

 
 
Total current assets decreased slightly by $0.08 million primarily due to a 6% decrease in investments 
connected to the move of several trust fund balances to the university that was offset by increases in cash 
and accounts receivable that are related to the overall increase in activity this year in research grants and 
contracts. 
 
Total non-current assets decreased by 4% or approximately $0.2 million. The decrease is attributable to 
the retirement of several surplus assets during the year. Total current liabilities decreased by 10% or 
approximately $1.0 million primarily in connection to decreases in accounts payable and deferred 
revenue. The decrease in accounts payable is due to timing and changes in operations whereby the 
University operates research grants and contracts on behalf of the Foundation, which has reduced invoices 
from the University. Unearned revenue - current decreased as a result of the overall increase in research 
grants and contracts activity noted this year which resulted in an overall draw down of the deferred 
revenue balance as tasks were completed and revenue recognition requirements were met. 
 
Total non-current liabilities decreased by 14% or $1.1 million primarily due to decreases in deferred 
revenue – non-current and post-employment healthcare. Deferred revenue – non-current decreased by 
38% or almost $0.5 million as certain milestone tasks were completed and time requirements were 
satisfied. The decrease in post-employment healthcare of 21% or just short of $0.5 million is primarily the 
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result of a contribution of approximately $0.6 million and the move of all remaining active employees of 
the Foundation to the university which acted to reduce the future liability. 
Total net position increased by $1.9 million, or 15%, primarily due to the decrease of $1.0 million, or 
10%, in current liabilities. The decrease was largely the result of a year over year reduction in advance 
payments from grant sponsors as of the end of the fiscal year. 
 

Condensed Statement of Revenues, Expenses and Changes in Net Position 
 

2013 2012
Operating Revenues:

Research grants and contracts 12,900,581$   11,044,558$   
Commercial services 775,853         1,460,133      
Management fees 515,622         543,876         
Other income 341,620         16,504          

Total operating revenues 14,533,676    13,065,071    

Operating Expenses: 
Cost of research 12,396,697    10,172,792    
Other auxiliary enterprise expenses 917,779         1,155,863      
Depreciation 203,057         203,329         

Total operating expenses 13,517,533    11,531,984    

Operating income 1,016,143      1,533,087      

Net other nonoperating revenue (expenses) 926,131         (160,032)       

Increase in net position 1,942,274      1,373,055      
  

Net position at beginning of year 13,095,025    11,721,970    
  

Net position at end of year 15,037,299$   13,095,025$   

 
 
The largest component of revenues in the current year research grants and contracts increased by $1.8 
million or 15%. This increase is attributed to increase spending in sponsored research programs that in 
turn generates an increase in operating revenues.  
 
The second largest component of revenues is commercial services. Commercial services revenues are 
generated from offerings on campus such as the bookstore, dining services and access to banking services 
mainly through automated teller machines. This revenue decreased approximately $0.7 million or 47% 
from the prior year primarily due to a change in the contracts for certain commercial services between the 
Foundation and the University. At the end of the fiscal year the bookstore is the single largest component 
generating this revenue that remains with the Foundation.  
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While management fees remained relatively flat from last year to this, other income increased by 
approximately $0.3 million or 95%. The increase resulted from a reclassification of a balance earmarked 
for the University’s administration of research incentive funds that will now be administered by the 
Foundation.  
 
Operating expenses increased $1.9 million, or 17%, this change was primarily attributed to the overall 
increase in spending related to sponsored research programs. 
 
Non-operating revenue (expenses) consisted primarily of interest expense, offset by investment earnings. 
The increase of approximately $1.0 million in net other nonoperating revenue in was primarily the result 
of a $1.1 million increase in investment earnings in 2013 compared to 2012, due to an improved financial 
market. 
 

Capital Asset and Debt Administration 
 
Capital Assets, net of accumulated depreciation, totaled $5.5 million and $5.7 million as of June 30, 2013 
and 2012, respectively.  The following table summarizes the changes in capital assets for the fiscal years 
ended 2013 and 2012: 
 

Changes in Capital Assets 
 

2013 2012
Capital Assets:

Buildings 8,009,294$    8,009,294$    
Furnitures, fixtures and equipments 908,703        1,079,606     
Land 35,000          35,000          

Total capital assets 8,952,997     9,123,900     
Less: accumulated depreciation (3,424,686)    (3,392,532)    

Capital assets, net 5,528,311$    5,731,368$    

 
Additional information on capital assets can be found in note 6 to the basic financial statements included 
in this report. 
 
Long-term debt totaled $3.7 million and $3.9 million at June 30, 2013 and 2012, respectively. These 
amounts were comprised of bonds to fund the cost of construction and acquisition of the Bookstore.  
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Changes in Long-term Debt 
 

2013 2012

Current portion of long-term debt 205,000$       195,000$       
Long-term debt 3,470,000      3,675,000      

3,675,000$    3,870,000$    
 

 
Additional information on long-term debt obligations can be found in note 7 to the basic financial 
statements included in this report. 
 

Request for Information 
 

The financial report is designed to provide a general overview of the Foundation’s finances.  For 
questions concerning any information in this report or for additional financial information, contact Sherry 
Pickering, Director Fiscal Services, California State University, East Bay, 25800 Carlos Bee Boulevard, 
Hayward, California 94542 or call (510) 885-7363. 

 



Assets:

   Current assets: 

Cash 1,388,817$           

Investments            20,765,111 

Accounts receivable, net 3,295,748             

Prepaid expenses and other assets 403,435                

Total current assets            25,853,111 

   Noncurrent assets: 

Restricted cash 403,735                

Capital assets, net 5,528,311             

Total noncurrent assets              5,932,046 

Total assets            31,785,157 

Liabilities:

   Current Liabilities:

Accounts payable 899,672                

Accrued salaries and benefits 474,579                

Unearned revenue 1,933,125             

Accrued compensated absences 98,253                  

Long-term debt obligations - current portion 205,000                

Agency liabilities - current portion 5,830,191             

Other liabilities 8,389                    

       Total current liabilities 9,449,209             

   Noncurrent liabilities:

Long-term debt obligations, net of current portion 3,470,000             

Unearned revenue, net of current portion 816,046                

Agency liabilities, net of current portion 1,120,000             

Other postemployment benefits obligation 1,892,603             

        Total noncurrent liabilities 7,298,649             

        Total liabilities 16,747,858           

Net position:

Invested in capital assets, net of related debt 1,853,311             

Unrestricted 13,183,988           

Total net position  $        15,037,299 

CALIFORNIA STATE UNIVERSITY, EAST BAY FOUNDATION, INC.

STATEMENT OF NET POSITION

JUNE 30, 2013

See accompanying notes to financial statements.
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Revenues:

   Operating revenues:

Research grants and contracts:

Federal  $           8,006,118 

State and local               1,619,829 

Non-governmental               3,274,634 

                       Total research grants and contracts             12,900,581 

Commercial services                  775,853 

Management fees                  515,622 

Other income                  341,620 

Total operating revenues             14,533,676 

Expenses: 

   Operating expenses: 

Cost of research             12,396,697 

Other auxiliary enterprise expenses                  917,779 

Depreciation                  203,057 

Total operating expenses             13,517,533 

Operating income               1,016,143 

Nonoperating revenues (expenses):

Investment income, net 1,321,975             

Interest expense                (395,844)

Net nonoperating revenues (expenses)                  926,131 

Increase in net position               1,942,274 

Net position:

   Net position at beginning of year             13,095,025 

   Net position at end of year  $         15,037,299 

CALIFORNIA STATE UNIVERSITY, EAST BAY  FOUNDATION, INC.

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2013

 

See accompanying notes to financial statements.
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Cash flows from operating activities:

Receipts from grants and contracts 10,836,230$         

Receipts from commercial services 860,461                

Other receipts 913,410                

Payments to suppliers (8,050,306)            

Payments to employees (6,197,643)            

Net cash used in operating activities (1,637,848)            

Cash flows from noncapital financing activities:

Funds paid on behalf of others (3,387,813)            

Funds received on behalf of others 3,759,605             

Net cash provided by noncapital financing activities 371,792                

Cash flows from capital and related financing activities:

Payment on principal of capital related debt (195,000)               

Interest paid on capital-related debt (395,844)               

Net cash used in capital and related financing activities (590,844)               

Cash flows from investing activities:

Purchases of investments (14,820,778)          

Sales of investments 16,393,032           

Investment income, net 1,321,975             

Net cash provided by investing activities 2,894,229             

Net increase in cash 1,037,329             

Cash at beginning of year 755,223                

Cash at end of year 1,792,552$           

Reported as:

     Cash, current 1,388,817$           

     Restricted cash, noncurrent 403,735                

1,792,552$           

CALIFORNIA STATE UNIVERSITY, EAST BAY FOUNDATION, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2013

See accompanying notes to financial statements.
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Reconciliation of operating income to net cash used in

   operating activities:

Operating income 1,016,143$           

Adjustments to reconcile operating income to net cash

   used in operating activities:

Depreciation 203,057                

Changes in operating assets and liabilities:

Accounts receivable, net (436,568)               

Prepaid expenses and other assets (19,050)                 

Accounts payable (532,120)               

Accrued salaries and benefits 96,554                  

Accrued compensated absences 13,897                  

Unearned revenue (1,487,009)            

Other postemployment benefits obligation (496,347)               

Other liabilities 3,595                    

Net cash used in operating activities            (1,637,848)$          

CALIFORNIA STATE UNIVERSITY, EAST BAY FOUNDATION, INC.

STATEMENT OF CASH FLOWS

YEAR ENDED JUNE 30, 2013

See accompanying notes to financial statements.
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NOTE 1 – ORAGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

Nature of Activities 

The California State University, East Bay Foundation, Inc. (the Foundation), a nonprofit organization, is 
an auxiliary organization of California State University, East Bay (the University) and the California State 
University system. The Foundation's mission is to support the University's educational mission and to 
provide quality services that compliment the instructional program. The Foundation provides augmented 
funding for educational-related services at the University that would not otherwise be available through or 
funded by the state university system. Funds are received from Federal, state, and local government 
agencies, as well as private individuals and groups. 
 
The Foundation is responsible for the overall operation of all grants and contracts received by the 
University. The Foundation also approves and issues permits to appropriate vendors that provide the 
campus with products and services that best fit the campus’ needs. 
 
Financial Reporting Entity 

The basic financial statements include the accounts of the Foundation, including its research activities 
performed on behalf of the University. The Foundation is a government organization under accounting 
principles generally accepted in the United States of America (GAAP) and is also a component unit of the 
University, a public university under the California State University system. The Foundation has chosen 
to use the reporting model for special-purpose governments engaged only in business-type activities. 
 
Basis of Presentation 

The basic financial statements have been prepared using the economic resources measurement focus and 
the accrual basis of accounting in accordance with GAAP as prescribed by the Governmental Accounting 
Standards Board (GASB). Revenues are recorded when earned and expenses are recorded when a liability 
is incurred, regardless of the timing of related cash flows. Voluntary nonexchange transactions are 
recognized as revenue as soon as all eligibility requirements have been met. 
 
Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make 
estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual 
results could differ from those estimates. 
 
Investments 

Investments are reported at fair value using quoted market prices. Gains and losses are included in 
investment income, net on the accompanying schedule of revenues, expenses, and changes in net position. 
 
Accounts Receivable 

Accounts receivable arise in the normal course of operations. It is the policy of management to review the 
outstanding accounts receivable at year end, as well as the bad debt write-offs experienced in the past, and 
establish an allowance for doubtful accounts for uncollectible amounts. 
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Capital Assets 

Acquisitions of capital assets of $5,000 or more are capitalized. Capital assets are stated at cost or, if 
donated, at the approximate fair market value at the date of donation. Expenditures for maintenance and 
repairs are charged against operations. Depreciation is computed using the straight-line method over the 
estimated useful lives of the related assets of five to 50 years. In accordance with instructions from the 
California State University System, depreciation expense is shown separately in the schedule of revenues, 
expenses, and changes in net position, rather than being allocated among other categories of operating 
expenses. 
 
Deferred Revenue 

Deferred revenue consists primarily of grant and contract funds received in advance. 
 
Accrued Compensated Absences 

Employees accrue annual leave at rates based on length of service and job classification. 
 
Agency Liabilities 

The Foundation administers agency assets on behalf of campus organizations. The Foundation generally 
receives a fee for administering these funds. Depending on the nature of these funds, this fee can be a 
fixed annual amount, a per-transaction charge, or a fixed percentage charge based upon assets under 
Foundation administration. It is management's belief that the Foundation is acting as an agent for the 
transactions of these units. Accordingly, the activity of such organizations is not recorded in the schedule 
of revenues, expenses, and changes in net position. 
 
Other Post-Employment Benefits Other Than Pensions (OPEB) 

GASB Statement No. 45, Accounting and Financial Reporting by Employers for Postemployment 
Benefits Other Than Pensions, establishes the standards for the actuarial measurement, recognition, 
presentation, disclosure, and supplementary information of postemployment benefits and related 
liabilities. 
 
Net Position 

The Foundation's net assets are classified into the following net position categories: 
 

• Invested in capital assets, net of related debt: This category includes capital assets, net of 
accumulated depreciation, and outstanding principal balances of debt attributable to the 
acquisition, construction, or improvement of those assets. 
  

• Unrestricted: All other categories of net assets, including those net assets designated by the board 
or management.  
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Classification of Revenues and Expenses 

The Foundation considers operating revenues and expenses in the schedule of revenues, expenses, and 
changes in net position to be those revenues and expenses that result from exchange transactions or from 
other activities that are connected directly with the Foundation's primary functions. Exchange transactions 
include charges for services rendered and the acquisition of goods and services. Certain other transactions 
are reported as nonoperating revenues and expenses in accordance with GASB Statement No. 35, Basic 
Financial Statements—and Management’s Discussion and Analysis—for Public Colleges and 
Universities—an amendment of GASB Statement No. 34. These nonoperating activities include the 
Foundation's net investment income and interest expense. 
 
Contracts and Grants 

Contracts and grants represent funds obtained from external agencies for the support of instructional, 
research, and public service functions of the University. Revenue from contracts and grants is recognized 
when expensed for the purpose specified. Amounts received in excess of expenses incurred as of the 
financial statements date are deferred. 
 
Federal awards are subject to review and audit by the grantor agencies. Although such audits could result 
in expense disallowances under the terms of the grants, management believes that any disallowance 
would not be material to the Foundation. 
 
Income Taxes 

The Foundation is a qualified nonprofit organization that is exempt from income taxes under Section 
501(c)(3) of the Internal Revenue Code and Section 23701d of the California Revenue and Taxation 
Code. In addition, the Foundation qualifies for the charitable contribution deduction under Section 
170(b)(1)(A)(vi) and has been classified as an organization that is not a private foundation under Section 
509(a)(1). However, the Foundation remains subject to taxes on any net income which is derived from a 
trade or business, regularly carried on, and unrelated to its exempt purpose. 
 
The Foundation recognizes accrued interest and penalties associated with uncertain tax positions as part 
of the income tax provision, when applicable. There are no amounts accrued in the financial statements 
related to uncertain tax positions. 
 
The Foundation files informational and income tax returns in the United States and various state and local 
jurisdictions. The Foundation’s Federal income tax and informational returns are subject to examination 
by the Internal Revenue Service, generally for 3 years after the returns were filed. State and local 
jurisdictions have statutes of limitation that generally range from 3 to 5 years. 
 
NOTE 2 - CASH 
 
The Foundation considers highly liquid investments with a maturity of three months or less to be cash and 
cash equivalents. At June 30, 2013 restricted cash consists of $403,735, held in a reserve fund for the 
1998 bonds (see note 7). 
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NOTE 3 - INVESTMENTS 
 
The Foundation’s investment policy dictates a diverse asset allocation as follows: domestic equities (core) 
(25-50%), domestic equities (satellite-high alpha) (15-30%), international equities (10-25%), and fixed 
income (25-40%). An investment consultant is provided with a maximum and minimum portfolio target 
for each asset class to ensure proper diversification and to avoid unnecessary risk. 
 
The Foundation’s goal is to achieve an absolute rate of return of 7.5% over the investment horizon. 
Investments are diversified to minimize the risk of large losses, unless under the circumstances it is 
clearly prudent not to do so. The Foundation’s investment policy dictates that investments in fixed 
income securities must represent a minimum of 25% of total investments. A maximum of 80% may be 
invested in domestic equities and a maximum of 25% in international equities. A minimum of 2% must 
be maintained in cash or cash equivalents, including money market or short-term U.S. Treasury bills.  
 
Investments consist of the following at June 30, 2013: 

 

Equity securities 11,057,608$   
U.S. Government securities 3,316,839       
Corporate bonds 1,912,020       
Mutal funds 1,421,854       
LAIF 1,171,443       
Money Markets 922,309         
Mortgage securities 963,038         

20,765,111$   

 
 

The Local Agency Investment Fund (LAIF) is a voluntary program created by statute as an alternative for 
California’s local governments and special districts that allows them to participate in a major investment 
portfolio. It is under the administration of the California State Treasurer’s Office. There are no significant 
interest rate risks or credit risks to be disclosed in accordance with GASB Statement No. 40. The 
Foundation also has investments held and managed by UBS Financial Services. Investments are neither 
insured by the federal government nor the State of California. 
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Investment income, net, consists of the following as of June 30, 2013: 
 

Interest and dividends 434,187$       
Realized gains, net 52,909           
Unrealized gains, net 953,272         
Investment consultant fees (118,393)       

1,321,975$    

 
 

Credit Risk 

This is the risk that an issuer or other counterparty to a debt instrument will not fulfill its obligations. This 
is measured by the assignment of ratings by nationally recognized statistical rating organizations. The 
Foundation’s investment policy generally prohibits investments in the following vehicles: private 
placements, venture capital investments, real estate properties, futures contracts, options, short sales, or 
margin sales. Investments in cash equivalents, fixed income securities, equity securities and mutual funds 
are done in a diversified manner that is risk averse with an objective to minimize risk while obtaining a 
reasonable return.  
 
Custodial Credit Risk 

Custodial credit risk for deposits is the risk that the Foundation will not be able to recover deposits or will 
not be able to recover collateral securities that are in possession of an outside party. The California 
Government Code and Education Code do not contain legal or policy requirements that would limit the 
exposure to custodial credit risk for deposits, other than the provision that a financial institution must 
secure deposits made by state or local governmental units by pledging securities in an undivided collateral 
pool held by a depository regulated under state law. The risk is mitigated in that the Foundation’s deposits 
are maintained at financial institutions that are fully insured or collateralized as required by state law 
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Interest Rate Risk 

This is the risk of loss due to the fair value of an investment falling due to rising interest rates.  As a 
means of limiting its exposure to fair value losses from rising interest rates, short-term investments are 
limited to relatively liquid instruments such as certificates of deposit, savings accounts, Federally 
guaranteed notes and bills, money market mutual funds, or the State of California Local Agency 
Investment Fund (LAIF).  Interest rate risk is mitigated by ensuring sufficient liquidity to meet cash flow 
needs and only then investing in longer-term securities.  There is no interest rate risk for money market 
mutual funds as they are available on demand.   
 
Concentration of Credit Risk 

This is the risk of loss attributed to the magnitude of an entity's investment in a single issuer. In order to 
maximize the rate of return in the Foundation’s long-term investment portfolio while preserving capital 
and limiting concentration of credit risk, the Foundation’s investment policy dictates a diverse asset 
allocation as follows: domestic equities (core) (25-50%), domestic equities (satellite-high alpha) (15-
30%), international equities (10- 25%), and fixed income (25-40%). 
 
The following indicates the credit and interest rate risk of investments as of June 30, 2013: 
  

Moody's
Less than 3 

months
3 to 12 
months Over 1 year

Credit Rating (90 days) (90-360 days) (360+ days) Total

Corporate Bonds Aa1-Baa3 25,038$    407,425$   1,790,492$  2,222,955$  
Local Agency Investment Fun Not rated 1,171,443  -           -             1,171,443    
US Agency Aa1-Baa3 -           -           288,813       288,813      
US Government Securities Not rated 140,239    288,302    3,078,350    3,506,891    
Mortgage Securities Not rated -           -           977,340       977,340      

Maturity
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NOTE 4 – ACCOUNTS RECEIVABLE 
 
Accounts receivable, net, consists of the following at June 30, 2013: 
 

Sponsored programs 3,031,688$    
Other receivables 234,220        
Interests 54,837          

3,320,745     
Less allowance for doubtful accounts (24,997)        

3,295,748$    

 
 
NOTE 5 – PREPAID EXPENSES AND OTHER ASSETS 
 
Prepaid expenses and other assets consist of the following at June 30, 2013: 

Cash and cash equivalents set aside for retirement of debt 268,319$  
Deferred issuance costs on bonds, net 106,642    
Other prepaid expenses 28,474      

403,435$  
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NOTE 6 – CAPITAL ASSETS 
 
Capital assets, net, are reported as follows:  
 

Balance Balance
Description June 30, 2012 Additions Retirements June 30, 2013

Cost:
Buildings 8,009,294$   -$              -$             8,009,294$   
Furnitures, fixtures, and equipments 1,079,606     -               (170,903)    908,703        
Land 35,000         -               -               35,000         

Total cost 9,123,900     -               (170,903)    8,952,997     

Accumulated depreciation (3,392,532)    (203,057)    170,903     (3,424,686)    

Capital assets, net 5,731,368$   (203,057)$  -$             5,528,311$   

 
 
NOTE 7 – BONDS PAYABLE 
 
In 1998, the Foundation issued $5,760,000 in bonds to serve as refunding bonds for a 1994 bond issue, 
funds that were used to pay for the costs of construction and acquisition of the bookstore. The bonds are 
subject to mandatory sinking fund requirements. Payments of principal are made annually and payments 
of interest are made semiannually. The average interest rate of the bonds is 5.12%. The bonds mature 
August 2025. The following is a summary of 1998 bonds payable transactions for the year ended June 30, 
2013:  
 

June 30, 2012 3,870,000$    
Retirements (195,000)       

June 30, 2013 3,675,000$    

Amount due within one year 205,000$      
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Principal and interest payments are due as follows: 
 

Year(s) ending
June 30, Principal Interest Total

2014 205,000$      187,556$      392,556$      
2015 215,000        176,531        391,531        
2016 225,000        164,981        389,981        
2017 240,000        152,775        392,775        
2018 250,000        139,913        389,913        

2019 - 2023 1,465,000     482,081        1,947,081     
2024 - 2026 1,075,000     86,494          1,161,494     

3,675,000$    1,390,331$    5,065,331$    

 
 
NOTE 8 – OTHER POST EMPLOYMENT BENEFITS (OPEB) 
 
Plan description 

The Foundation sponsors a single-employer post-retirement healthcare plan (the plan), which covers 
substantially all full-time, central staff employees of the Foundation. This plan provides lifetime medical 
benefits to retirees who have attained age 50 with five years of service. Spouses and dependents of 
eligible retirees are also eligible for life. During the year ended June 30, 2009, the Plan was amended to 
provide lifetime medical benefits to retirees who have attained the age of 50 with ten years of service. The 
Foundation has the authority to establish and amend benefit provisions of the Plan. The Plan does not 
issue a separate, publicly available report. 
Funding policy 

For the year ended June 30, 2013, the Foundation’s share of the monthly medical premiums was limited 
to $622 (single), $1,183 (two parties), and $1,515 (three or more parties). Retirees are responsible for 
premiums in excess of the Foundation’s share. In addition, retirees are charged 9.27% of the Foundation’s 
share of dental and vision. 
 
The Foundation contributes annually based on projected pay-as-you-go financing requirements, with an 
additional amount to prefund benefits. The Foundation contributed $575,263 for the year ended June 30, 
2013. 
 
Annual postemployment benefit cost and net OPEB obligation 

The Foundation’s annual other postemployment benefit (OPEB) cost (expense) is calculated based on the 
annual required contribution of the employer (ARC). The Foundation has elected to calculate the ARC 
and related information using the alternative measurement method permitted by GASB Statement No. 45 
for employers in plans with fewer than one hundred total plan members. The ARC represents a level of 
funding that, if paid on an ongoing basis, is projected to cover normal cost each year and amortize any 
unfunded actuarial liabilities (or funding excess) over the remaining period of 14 years.  The following 
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table shows the components of the Foundation’s annual OPEB cost for the year, the amount actually 
contributed to the plan, and changes in its net OPEB obligation to the Retiree Health Plan. 
 

2013
Annual required contribution 142,724$     
Interest on prior year net OPEB obligation 197,788       
Adjustments to annual required contribution (214,340)      

Annual OPEB cost (expense) 126,172       

Contributions made 575,263       
Reduction in actuarially accrued liability 483,843       

Change in net OPEB obligation (932,934)      

Net OPEB obligation - beginning of year 2,825,537     

Net OPEB obligation - end  of year 1,892,603$   

 
 
Due to the departure of the 7 active employees and 2 retired individuals, the actuarially accrued liability 
was reduced by $483,843 for the year ended June 30, 2013. 
 
Funded Status and Funding Progress  

The table below presents the actuarial accrued liability (AAL) for benefits and funded status as of June 
30, 2013: 

Actuarial accrued liability (AAL) 4,141,769$    
Actuarial value of plan assets 2,383,399      

Unfunded actuarial accrued liability
     (UAAL) 1,758,370$    

Funded ratio (actuarial value of plan
     assets/AAL) 57.55%

Covered payroll (active plan members) -$                  

UAAL as a percentage of covered payroll 0%
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Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of events far into the future. Actuarially determined amounts are 
subject to continual revision as actual results are compared to past expectations and new estimates are 
made about the future. Calculations are based on the types of benefits provided under the terms of the 
substantive plan at the time of each valuation and on the pattern of sharing of costs between the employer 
and plan members to that point. The schedule of funding progress, presented as required supplementary 
information following the notes to the financial statements, present multiyear trend information about 
whether the actuarial value of plan assets is increasing or decreasing over time relative to the actuarial 
accrued liabilities for benefits. 
 
Methods and assumptions 

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as 
understood by the employer and the plan members) and include the types of benefits provided at the time 
of each valuation and the historical pattern of sharing of benefit costs between the employer and plan 
members to that point. The actuarial methods and assumptions used include techniques that are designed 
to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of 
assets, consistent with the long-term perspective of the calculations. 
 
The following simplifying assumptions were made: 
 

Retirement age for active employees – Based on the historical average retirement age for the covered 
group, active plan members were assumed to retire at age 62, or at the first subsequent year in which 
the member would qualify for benefits. 

 
Mortality – Life expectancies at the calculation date are based on the most recent mortality tables 
published by the National Center for Health Statistics website (www.cdc.gov). The calculation of  

 
OPEB liability for each year is based on the assumption that all participants will live until their 
expected age as displayed in the mortality tables. 
 
Turnover – The probability that an employee will remain employed until the assumed retirement age 
was determined using non-group-specific age-based turnover data provided in Table 1 in paragraph 
35 of GASB Statement No. 45. In addition, the expected future working lifetimes of employees were 
determined using Table 2 in paragraph 35c of GASB Statement No. 45. 

 
Healthcare cost trend rate – Healthcare cost trend rates were selected based on a combination of 
national and state trend surveys as well as professional judgment. The ultimate trend rate was 5.0%. 

 
Health insurance premiums – The 2012-13 health insurance premiums for retirees were used as a 
basis for calculation of the present value of total benefits to be paid. An employee is assumed to 
continue with the same medical plan upon retirement. If an employee waived medical coverage, then 
such waiver is assumed to continue into retirement. 

 
Medicare Coordination – Medicare was assumed as the primary payer for current and future retirees 
at age 65. 
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Payroll increase – Changes in the payroll for current employees are expected to increase at a rate of 
approximately 2.0% annually. 

 
Discount rate – The calculation uses an annual discount rate of 7%. This is based on the assumed 
long-term return on plan assets or employer assets. 

 
Actuarial cost method – The entry age actuarial cost method was used. The unfunded actuarial 
accrued liability is being amortized as a level percentage of projected payroll on a closed basis. The 
remaining amortization period at June 30, 2013, was fourteen years. 
 

Plan for Funding 

On an ongoing basis, the Foundation will review its assumptions, comparing them against actual 
experience and recalculating the needed funding with the goal of paying for postemployment benefits out 
of interest earned on designated funds. 
 
The Foundation’s annual OPEB cost, the percentage of annual OPEB cost contributed to the Plan and the 
net OPEB obligation for the most recent three fiscal years is as follows: 
 

Year Annual OPEB Net OPEB
Ended OPEB Cost Cost Contributed Liability/Asset

June 30, 2013 126,172              575,263          456% 1,892,603$           
June 30, 2012 155,817              296,399          190% 2,388,950$           
June 30, 2011 197,143              303,931          154% 2,529,533$           

Amount 
Contributed

 
 
NOTE 9 – TRANSACTIONS WITH AFFILIATES 
 
The Foundation enters into transactions with the University and other auxiliaries: Associated Students, 
Inc. of California State University, East Bay (Associated Students) and Cal State East Bay Educational 
Foundation, Inc. (Educational Foundation) (collectively known as the “Auxiliaries.”) 
 
The Foundation leases the land for its building for a nominal annual fee from the State of California under 
an operating lease arrangement expiring on August 1, 2020. The Foundation leases land from the 
University for the Campus Welcome Center. The Foundation pays one dollar annually for space rent and 
utilities. The lease expires in June 2015. No amounts have been reflected in the financial statements for 
the use of the real properties as no objective basis is available to measure the relative value. 
 
During the year ended June 30, 2013, the amount that the Foundation received fees for management 
services provided to the University and Auxiliaries was $515,622 and $543,876, respectively. 
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Amounts receivable (payable) was as follows at June 30, 2013: 
 

California State University, East Bay - Payable (2,584,633)$     
Associated Students, Inc. of California State University, East Bay - Payable (117)                 
Associated Students, Inc. of California State University, East Bay - Receivable 16,869             

(2,567,881)$     

 
NOTE 10 – PENSION 
 
Plan description 

All full-time, central staff employees of the Foundation participate in the California Public Employees' 
Retirement System (CalPERS), which is an agent multiple-employer defined benefit pension plan. 
CalPERS functions as an investment and administrative agent for its members. As of June 30, 2003, since 
the Foundation’s plan had less than 100 active members in at least one valuation since June 30, 2003, it is 
required to participate in a risk pool. Under GASB Statement No. 27, Accounting for Pensions by State 
and Local Governmental Employers, the Foundation recognizes annual pension expense equal to its 
contractually required contributions to the plan. Pension liabilities and assets result from the difference 
between contributions required and contributions made. 
 
CalPERS issues a publicly available comprehensive annual financial report that includes financial 
statements and required supplementary information. Copies of the CalPERS annual financial report may 
be obtained from the California Public Employees' Retirement System Executive Office, 400 P Street, 
Sacramento, California 95814. 
 
Funding policy 

Covered employees are required to contribute 5% of their monthly earnings in excess of $513 per month. 
The Foundation contributes its contractually required contributions. Contributions for the years ended 
June 30, 2013 was $325,430. 
 
NOTE 11 – DESIGNATED NET POSITION 
 
Unrestricted net position designated by the board of directors for the following purposes at June 30, 2013: 
 

2013

Working capital and sponsored programs 2,300,000$ 
Capital replacement 100,000      
Planned future operations 100,000      

2,500,000$ 
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NOTE 12 – FUNCTIONAL ALLOCATION OF EXPENSES 
 
The costs of providing the various programs and other activities have been summarized on a functional 
basis in the schedule of revenues, expenses, and changes in net position. Accordingly, certain costs have 
been allocated among the programs and supporting services benefited. 
 
NOTE 13 – CONTINGENCIES 
 
The Foundation has grants and contracts with government agencies which are subject to audit. No 
provision has been made for any liabilities that may arise from such audits since the amounts, if any, 
cannot be determined. Management believes that any liability which may result from these audits is not 
material. 
 
NOTE 14 – SUBSEQUENT EVENTS 
 
The Foundation has evaluated subsequent events and transactions for potential recognition or disclosure 
through September 20, 2013, which is the date the financial statements were available to be issued. 
 
In August 2013, the California State University system issued long term Systemwide Revenue bonds. 
Proceeds from the bond sale were used to refund the East Bay Foundation 1998 bond 
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Actuarial
Valuation

Date

Actuarial Accrued 
Liability (AAL)

Entry Age
(a)

Actuarial Value 
of Assets

(b)

Unfunded AAL 
(UAAL)

(a - b)
Funded Status 

(b / a)
Covered Payroll 

(c) 

UAAL as 
Percentage 
of Covered 

Payroll 
((a - b ) / c)

July 1, 2012 4,141,769$         2,383,399$         1,758,370$         58% -$                     0.0%
July 1, 2011 3,336,363$         1,982,472$         1,353,891$         59% 709,000$         191.0%
July 1, 2009 3,701,909$         990,881$            2,711,028$         27% 510,056$         531.5%

 
 
 
 



Assets:

Current assets:

Cash and cash equivalents $ 1,388,817   

Short-term investments 20,765,111   

Accounts receivable, net 3,295,748   

Leases receivable, current portion -                                 

Notes receivable, current portion -                                 

Pledges receivable, net -                                 

Prepaid expenses and other assets 403,435   

Total current assets 25,853,111   

Noncurrent assets:

Restricted cash and cash equivalents 403,735   

Accounts receivable, net -                                 

Leases receivable, net of current portion -                                 

Notes receivable, net of current portion -                                 

Student loans receivable, net -                                 

Pledges receivable, net -                                 

Endowment investments -                                 

Other long-term investments -                                 

Capital assets, net 5,528,311   

Other assets -                                 

Total noncurrent assets 5,932,046   

Total assets 31,785,157   

Deferred outflows of resources:

Unamortized loss on refunding(s) -                                 

Total deferred outflows of resources -                                 

Liabilities:

Current liabilities:

Accounts payable 899,672   

Accrued salaries and benefits payable 474,579   

Accrued compensated absences– current portion 98,253   

Unearned revenue 1,933,125   

Capitalized lease obligations – current portion -                                 

Long-term debt obligations – current portion 205,000   

Self-insurance claims liability - current portion -                                 

Depository accounts 5,830,191   

Other liabilities 8,389   

Total current liabilities 9,449,209   

Noncurrent liabilities:

Accrued compensated absences, net of current portion -                                 

Unearned revenue 816,046   

Grants refundable -                                 

Capitalized lease obligations, net of current portion -                                 

Long-term debt obligations, net of current portion 3,470,000   

Self-insurance claims liabilities, net of current portion -                                 

Depository accounts 1,120,000   

Other postemployment benefits obligation 1,892,603   

Other liabilities -                                 

Total noncurrent liabilities 7,298,649   

Total liabilities 16,747,858   

Deferred inflows of resources:

Deferred inflows from SCAs, grants, and others -                                 

Total deferred inflows of resources —    

Net position:

Net investment in capital assets 1,853,311   

Restricted for:

Nonexpendable – endowments -                                 

Expendable:

Scholarships and fellowships -                                 

Research -                                 

Loans -                                 

Capital projects -                                 

Debt service -                                 

Other -                                 

Unrestricted 13,183,988   

Total net position $ 15,037,299   

CALIFORNIA STATE UNIVERSITY, EAST BAY FOUNDATION, INC.

SCHEDULE OF NET POSTION

YEAR ENDED JUNE 30, 2013

(for inclusion in the California State University)

See accompanying note to supplementary information.
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Revenues:

Operating revenues:

Student tuition and fees (net of scholarship allowances of $________) $ -                                  

Grants and contracts, noncapital:

Federal 8,006,118   

State 1,619,829   

Local -                                  

Nongovernmental 3,274,634   

Sales and services of educational activities -                                  

Sales and services of auxiliary enterprises (net of scholarship 

allowances of $________) 1,291,475   

Other operating revenues 341,620   

Total operating revenues 14,533,676   

Expenses:

Operating expenses:

Instruction -                                  

Research 12,396,697   

Public service -                                  

Academic support -                                  

Student services -                                  

Institutional support -                                  

Operation and maintenance of plant -                                  

Student grants and scholarships -                                  

Auxiliary enterprise expenses 917,779   

Depreciation and amortization 203,057   

Total operating expenses 13,517,533   

Operating income (loss) 1,016,143   

Nonoperating revenues (expenses):

State appropriations, noncapital —    

Federal financial aid grants, noncapital -                                  

State financial aid grants, noncapital -                                  

Local financial aid grants, noncapital -                                  

Nongovernmental and other financial aid grants, noncapital -                                  

Other federal nonoperating grants, noncapital -                                  

Gifts, noncapital -                                  

Investment income (loss), net 1,321,975   

Endowment income (loss), net -                                  

Interest expenses (395,844)  

Other nonoperating revenues (expenses) -                                  

Net nonoperating revenues (expenses) 926,131   

Income (loss)  before other additions 1,942,274   

State appropriations, capital -                                  

Grants and gifts, capital -                                  

Additions (reductions) to permanent endowments -                                  

Increase (decrease) in net position 1,942,274   

Net position:

Net position at beginning of year, as previously reported 13,095,025   

Restatements -                                  

Net position at beginning of year, as restated 13,095,025   

Net position at end of year $ 15,037,299   

CALIFORNIA STATE UNIVERSITY, EAST BAY FOUNDATION, INC.

SCHEDULE OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

YEAR ENDED JUNE 30, 2013

(for inclusion in the California State University)

See accompanying note to supplementary information.

29
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YEAR ENDED JUNE 30, 2013

(for inclusion in the California State University)1 Restricted cash and cash equivalents at June 30, 2013:

Portion of restricted cash and cash equivalents related to endowments $ -                           

All other restricted cash and cash equivalents 403,735                    

Total restricted cash and cash equivalents $ 403,735                    

2.1 Composition of investments at June 30, 2013:  

Current 

Unrestricted Current Restricted Total Current

Noncurrent 

Unrestricted

Noncurrent 

Restricted Total Noncurrent Total

State of California Surplus Money Investment Fund (SMIF) $ -                           -                           -                           -                           -                        -                           -                           

State of California Local Agency Investment Fund (LAIF) 1,171,443                 -                           1,171,443                 -                           -                        -                           1,171,443                 

Wachovia Short Term Fund -                           -                           -                           -                           -                        -                           -                           

Wachovia Medium Term Fund -                           -                           -                           -                           -                        -                           -                           

Wachovia Equity Fund -                           -                           -                           -                           -                        -                           -                           

CSU Consolidated Investment Pool (includes SWIFT and 0948 SMIF) 922,309                    -                           922,309                    -                           -                        -                           922,309                    

Common Fund - Short Term Fund -                           -                           -                           -                           -                        -                           -                           

Common Fund - Others -                           -                           -                           -                           -                        -                           -                           

Debt securities -                           -                           -                           -                           -                        -                           -                           

Equity securities 11,057,608               -                           11,057,608               -                           -                        -                           11,057,608               

Fixed income securities (Treasury notes, GNMA's) 2,875,058                 -                           2,875,058                 -                           -                        -                           2,875,058                 

Land and other real estate -                           -                           -                           -                           -                        -                           -                           

Certificates of deposit -                           -                           -                           -                           -                        -                           -                           

Notes receivable -                           -                           -                           -                           -                        -                           -                           

Mutual funds 1,421,854                 -                           1,421,854                 -                           -                        -                           1,421,854                 

Money Market funds -                           -                           -                           -                        -                           -                           

Collateralized mortgage obligations: -                           

Inverse floaters -                           -                           -                           -                           -                        -                           -                           

Interest-only strips -                           -                           -                           -                           -                        -                           -                           

Agency pass-through -                           -                           -                           -                           -                        -                           -                           

Partnership interests (includes private pass-through) -                           -                           -                           -                           -                        -                           -                           

Alternative investments -                           -                           -                           -                           -                        -                           -                           

Hedge funds -                           -                           -                           -                           -                        -                           -                           

Other major investments: -                           -                           

     Add descriptionU.S. Government Securities 3,316,839                 -                           3,316,839                 -                           -                        -                           3,316,839                 

     Add description -                           -                           -                           -                           -                        -                           -                           

     Add description -                           -                           -                           -                           -                        -                           -                           

     Add description -                           -                           -                           -                           -                        -                           -                           

     Add description -                           -                           -                           -                           -                        -                           -                           

     Add description -                           -                           -                           -                           -                        -                           -                           

Total investments 20,765,111               -                           20,765,111               -                           -                        -                           20,765,111               

Less endowment investments (enter as negative number) -                        -                           -                           

Total investments 20,765,111               -                           20,765,111               -                            -                        -                           20,765,111               

2.2 Investments held by the University under contractual agreements at June 30, 2013:

Portion of investments in note 2.1 held by the University under contractual

agreements at June 30, 2013 : 922,309                    -                           922,309                    -                           -                        -                           922,309                    

2.3 Restricted current investments at June 30, 2013 related to: Amount

     Add description $ —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

Total restricted current investments at June 30, 2013 $ —    

2.4 Restricted noncurrent investments at June 30, 2013 related to: Amount

Endowment investment $ —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

Total restricted noncurrent investments at June 30, 2013 $ —    

See accompanying note to supplementary information.
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3.1 Composition of capital assets at June 30, 2013:     

Balance   Transfers of

Balance Prior period June 30, 2012 Completed Balance

June 30, 2012 Adjustments Reclassifications (restated) Additions Reductions CWIP June 30, 2013

Nondepreciable/nonamortizable capital assets:

Land and land improvements $ 35,000                      -                           -                           35,000                      -                        -                           -                           35,000                    

Works of art and historical treasures -                           -                           -                           -                           -                        -                           -                           -                         

Construction work in progress (CWIP) -                           -                           -                           -                           -                        -                           -                           -                         

Intangible assets:

Rights and easements -                           -                           -                           -                           -                        -                           -                           -                         

Patents, copyrights and trademarks -                           -                           -                           -                           -                        -                           -                           -                         

Internally generated intangible assets in progress -                           -                           -                           -                           -                        -                           -                           -                         

Licenses and permits -                           -                           -                           -                           -                        -                           -                           -                         

Other intangible assets:

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

Total intangible assets -                           -                           -                           -                           -                        -                           -                           -                         

Total nondepreciable/nonamortizable capital assets 35,000                      -                           -                           35,000                      -                        -                           -                           35,000                    

Depreciable/amortizable capital assets:

Buildings and building improvements 8,009,294                 -                           -                           8,009,294                 -                        -                           -                           8,009,294               

Improvements, other than buildings -                           -                           -                           -                           -                        -                           -                           -                         

Infrastructure -                           -                           -                           -                           -                        -                           -                           -                         

Leasehold improvements -                           -                           -                           -                           -                        -                           -                           -                         

Personal property:

Equipment 1,079,606                 -                           -                           1,079,606                 -                        (170,903)                   -                           908,703                  

Library books and materials -                           -                           -                           -                           -                        -                           -                           -                         

Intangible assets:

Software and websites -                           -                           -                           -                           -                        -                           -                           -                         

Rights and easements -                           -                           -                           -                           -                        -                           -                           -                         

Patents, copyright and trademarks -                           -                           -                           -                           -                        -                           -                           -                         

Licenses and permits -                           -                           -                           -                           -                        -                           -                           -                         

Other intangible assets:

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

-                           -                           -                           -                           -                        -                           -                           -                         

Total intangible assets -                           -                           -                           -                           -                        -                           -                           -                         

Total depreciable/amortizable capital assets 9,088,900                 -                           -                           9,088,900                 -                        (170,903)                   -                           8,917,997               

Total capital assets 9,123,900                 -                           -                           9,123,900                 -                        (170,903)                   -                           8,952,997               

Less accumulated depreciation/amortization:

Buildings and building improvements (2,485,703)                -                           -                           (2,485,703)                (176,509)                (2,662,212)              

Improvements, other than buildings -                           -                           -                           -                           -                        -                           -                         

Infrastructure -                           -                           -                           -                           -                        -                           -                         

Leasehold improvements -                           -                           -                           -                           -                        -                           -                         

Personal property:

Equipment (906,829)                   -                           -                           (906,829)                   (26,548)                  170,903                    (762,474)                 

Library books and materials -                           -                           -                           -                           -                        -                           -                         

Intangible assets:

Software and websites -                           -                           -                           -                           -                        -                           -                         

Rights and easements -                           -                           -                           -                           -                        -                           -                         

Patents, copyright and trademarks -                           -                           -                           -                           -                        -                           -                         

Licenses and permits -                           -                           -                           -                           -                        -                           -                         

Other intangible assets:

-                           -                           -                           -                           -                        -                           -                         

-                           -                           -                           -                           -                        -                           -                         

-                           -                           -                           -                           -                        -                           -                         

-                           -                           -                           -                           -                        -                           -                         

-                           -                           -                           -                           -                        -                           -                         

Total intangible assets -                           -                           -                           -                           -                        -                           -                         

Total accumulated depreciation/amortization (3,392,532)                -                           -                           (3,392,532)                (203,057)                170,903                    -                           (3,424,686)              

Total capital assets, net $ 5,731,368                 -                           -                           5,731,368                 (203,057)                -                           -                           5,528,311               

See accompanying note to supplementary information.
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3.2 Detail of depreciation and amortization expense for the year ended June 30, 2013:

Depreciation and amortization expense related to capital assets $ 203,057   

Amortization expense related to other assets —    

Total depreciation and amortization $ 203,057   

4 Long-term liabilities activity schedule:

Balance

Balance Prior period June 30, 2012   Balance Current Long-term

June 30, 2012 adjustments Reclassifications (restated) Additions Reductions June 30, 2013 portion portion

$ 84,356    —    —    84,356    98,253                   (84,356)                     98,253    98,253    —    

Capitalized lease obligations:

Gross balance —    —    —    —    -                        -                           —    —    —    

Unamortized premium / (discount) on capitalized lease obligations —    —    —    —    -                        -                           —    —    

Total capitalized lease obligations —    —    —    —    -                        -                           —    —    —    

Long-term debt obligations:

Revenue Bonds 3,870,000    —    —    3,870,000    -                        (195,000)                   3,675,000    205,000    3,470,000   

Other bonds (non-Revenue Bonds) —    —    —    —    -                        -                           —    —    —    

Commercial Paper —    —    —    —    -                        -                           —    —    —    

Note Payable related to SRB —    —    —    —    -                        -                           —    —    —    

Other:

     Add description —    —    —    —    -                        -                           —    —    —    

     Add description —    —    —    —    -                        -                           —    —    —    

     Add description —    —    —    —    -                        -                           —    —    —    

     Add description —    —    —    —    -                        -                           —    —    —    

     Add description —    —    —    —    -                        -                           —    —    —    

     Add description —    —    —    —    -                        -                           —    —    —    

Total long-term debt obligations 3,870,000    —    —    3,870,000    -                        (195,000)                   3,675,000    205,000    3,470,000   

Unamortized bond premium / (discount) —    —    —    —    -                        -                           —    —    

Unamortized loss on refunding —    —    —    —    -                        -                           —    —    

Total long-term debt obligations, net 3,870,000    —    —    3,870,000    —    (195,000)   3,675,000    205,000    3,470,000   

Total long-term liabilities $ 3,954,356    —    —    3,954,356    98,253    (279,356)   3,773,253    303,253    3,470,000   

5 Future minimum lease payments - capital lease obligations:

Principal and

Principal Interest Interest

Year ending June 30:

2014 -                           -                           —    

2015 -                           -                           —    

2016 -                           -                           —    

2017 -                           -                           —    

2018 -                           -                           —    

2019 - 2023 -                           -                           —    

2024 - 2028 -                           -                           —    

2029 - 2033 -                           -                           —    

2034 - 2038 -                           -                           —    

2039 - 2043 -                           -                           —    

2044 - 2048 -                           -                           —    

2049 - 2053 -                           -                           —    

2054 - 2058 -                           -                           —    

2059 - 2063 -                           -                           —    

Total minimum lease payments —    

Less amounts representing interest —    

Present value of future minimum lease payments —    

  Less: current portion —    

Capitalized lease obligation, net of current portion $ —    

Accrued compensated absences

See accompanying note to supplementary information.
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6

Principal and Principal and Principal and

Principal Interest Interest Principal Interest Interest Principal Interest Interest

2014 $ 205,000                    187,556                    392,556                    -                           -                        -                           205,000                    187,556                  392,556              

2015 215,000                    176,531                    391,531                    -                           -                        -                           215,000                    176,531                  391,531              

2016 225,000                    164,981                    389,981                    -                           -                        -                           225,000                    164,981                  389,981              

2017 240,000                    152,775                    392,775                    -                           -                        -                           240,000                    152,775                  392,775              

2018 250,000                    139,913                    389,913                    -                           -                        -                           250,000                    139,913                  389,913              

2019 - 2023 1,465,000                 482,081                    1,947,081                 -                           -                        -                           1,465,000                 482,081                  1,947,081           

2024 - 2028 1,075,000                 86,494                      1,161,494                 -                           -                        -                           1,075,000                 86,494                    1,161,494           

2029 - 2033 -                           -                           -                           -                           -                        -                           -                           -                         -                     

2034 - 2038 -                           -                           -                           -                           -                        -                           -                           -                         -                     

2039 - 2043 -                           -                           -                           -                           -                        -                           -                           -                         -                     

2044 - 2048 -                           -                           -                           -                           -                        -                           -                           -                         -                     

2049 - 2053 -                           -                           -                           -                           -                        -                           -                           -                         -                     

2054 - 2058 -                           -                           -                           -                           -                        -                           -                           -                         -                     

2059 - 2063 -                           -                           -                           -                           -                        -                           -                           -                         -                     

Total $ 3,675,000                 1,390,331                 5,065,331                 -                           -                        -                           3,675,000                 1,390,331               5,065,331           

7 Calculation of net position

Total

GASB FASB Auxiliaries

7.1 Calculation of net position - Net investment in capital assets

Capital assets, net of accumulated depreciation $ 5,528,311    —    5,528,311    

Capitalized lease obligations - current portion —    —    —    

Capitalized lease obligations, net of current portion —    —    —    

Long-term debt obligations - current portion (205,000)   —    (205,000)   

Long-term debt obligations, net of current portion (3,470,000)   —    (3,470,000)   

Portion of outstanding debt that is unspent at year-end —    —    —    

Other adjustments: (please list)

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

Net position - net investment in capital asset $ 1,853,311    —    1,853,311   

7.2 Calculation of net position - Restricted for nonexpendable - endowments

Portion of restricted cash and cash equivalents related to endowments $ —    —    —    

Endowment investments —    —    —    

Other adjustments: (please list)

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

     Add description —    —    —    

Net position - Restricted for nonexpendable - endowments per SNP $ —    —    —    

Total

All other long-term

debt obligations

Auxiliary Organizations

Year ending June 30:

Long-term debt obligation schedule

Revenue Bonds

See accompanying note to supplementary information.
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8 Transactions with Related Entities

Amount

Payments to University for salaries of University personnel working on contracts, grants, and other programs $ 4,061,996    

Payments to University for other than salaries of University personnel 2,359,960    

Payments received from University for services, space, and programs 125,586    

Gifts-in-kind to the University from Auxiliary Organizations —    

Gifts (cash or assets) to the University from recognized Auxiliary Organizations 109,152    

Accounts (payable to) University (enter as negative number) (2,584,633)   

Other amounts (payable to) University (enter as negative number) —    

Accounts receivable from University —    

Other amounts receivable from University —    

9 Other Postemployment Benefits Obligation (OPEB)

Annual required contribution (ARC) $ 126,172    

Contributions during the year (1,059,106)   

Increase (decrease) in net OPEB obligation (NOO) (932,934)   

NOO - beginning of year 2,825,537    

NOO - end of year $ 1,892,603    

OK

10 Pollution remediation liabilities under GASB Statement No. 49:  

Description Amount

     Add description $ —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

     Add description —    

 Total pollution remediation liabilities $ —    

Less:  current portion —    

Pollution remedition liabilities, net of current portion —    

See accompanying note to supplementary information.
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11 The nature and amount of the prior period adjustment(s) recorded to beginning net position

Net Position

  Class  Amount

Dr. (Cr.)

Net position as of June 30, 2012, as previously reported $ 13,095,025   

Prior period adjustments:

1 (list description of each adjustment) —    

2 (list description of each adjustment) —    

3 (list description of each adjustment) —    

4 (list description of each adjustment) —    

5 (list description of each adjustment) —    

6 (list description of each adjustment) —    

7 (list description of each adjustment) —    

8 (list description of each adjustment) —    

9 (list description of each adjustment) —    

10 (list description of each adjustment) —    

Net position as of June 30, 2012, as restated $ 13,095,025   

Provide a detailed breakdown of the journal entries (at the financial statement line item level) booked to record each prior period adjustment:

Debit Credit

Net position class:______________________

1 (breakdown of adjusting journal entry)

$ —    

—    

Net position class:______________________

2 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

3 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

4 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

5 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

6 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

7 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

8 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

9 (breakdown of adjusting journal entry)

—    

—    

Net position class:______________________

10 (breakdown of adjusting journal entry)

—    

—    

See accompanying note to supplementary information.
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1. Basis of Presentation 
 

These schedules are prepared in accordance with the instructions listed in an Administrative 
Directive, dated June 24, 2003, Financial Reporting Requirements for Auxiliary Organizations, from 
the California State University Office of the Chancellor and as a result, do not purport to represent 
financial statements prepared in accordance with generally accepted accounting principles applicable 
to governmental not-for-profit organizations. 
  


